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Activity

invests directly and through venture capital 
funds in Information & Communication
Technology, Biotech and life sciences, 

Nanotecnology
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20032003 20022002

n Net profit/(loss) 

n NAV per share*

n Investments

n Net Financial Position 

n Commitments/Net Financial 
Assets

Annual Report 2003 – Highlights

1,911.5

2.64

135,077.0

115,915.2

90%

-58,590.8

2.48

129,097.9

120,764.9

105.5%

(Thousand Euro)(Thousand Euro)

(*) in Euro
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Q1:2004Q1:2004 Q1:20Q1:20003

n Net profit/(loss) 

n Investments

n Net Financial Position 

n Commitments/Net Financial 
Assets

First Quarter 2004 – Highlights

0,64

102,8

102,4

94,7%

-0,97

74,2

114,5

100,2%

(Million Euro)(Million Euro)
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Fonte:  Venture Economics

VC Investments, USA

VC Investments per Quarter (bln US$)
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showing signs of growth
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Fonte:  Venture Economics

VC Investments, Israel

VC Investments per Quarter (mln. US$)
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Acceleration Free-Fall

BottomingFirming

1996-1999
Internet

1981 -1983: 
PC & Workstation
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2002-2004?= 2004

Technology Investment Cycle (I)
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Median Pre-Money Valuation 

SourceSource: : ThomsonThomson FinancialFinancial Venture Venture EconomicsEconomics

SeedSeed RoundRound

First RoundFirst Round

SecondSecond RoundRound

LaterLater RoundRound

RestartRestart

Grand MedianGrand Median

19981998 2000200019991999 20012001

3,53,5

6,86,8

19,719,7

35,035,0

19,019,0

15,415,4

4,04,0

9,89,8

30,030,0

62,962,9

13,413,4

20,020,0

5,05,0

12,212,2

39,539,5

89,889,8

12,412,4

24,524,5

3,43,4

8,08,0

18,018,0

40,040,0

14,214,2

15,215,2

Round ClassRound Class
(Valori in US$)(Valori in US$)

20022002

2,62,6

6,06,0

12,512,5

20,220,2

6,56,5

10,010,0

20032003

2,42,4

5,35,3

14,114,1

28,628,6

6,66,6

11,611,6
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IPOs of ventureIPOs of venture--backed US companiesbacked US companies

Source:  VentureEconomics, NVCA
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SourceSource: Private : Private EquityEquity Performance Performance IndexIndex (PEPI)(PEPI) by Thomsonby Thomson Venture Venture EconomicsEconomics and and NationalNational Venture CapitalVenture Capital AssociationAssociation

Venture CapitalVenture Capital

BuyoutsBuyouts

NASDAQNASDAQ

1 1 YearYear 5 5 YearsYears3 3 YearsYears 10 10 YearsYears

--17,8%17,8%

9,9%9,9%

52,5%52,5%

--22,7%22,7%

--5,7%5,7%

--21,3%21,3%

25,7%25,7%

1,4%1,4%

1,1%1,1%

25,4%25,4%

8,1%8,1%

8,9%8,9%

Venture Capital performance is linked to the cycle and “J curve”Venture Capital performance is linked to the cycle and “J curve” of the business of the business 
However the best long term IRR However the best long term IRR 

Annual Performances 
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› Committed US$ 21,7 million in 4 new venture capital funds

› Acquired 10 partnerships – at a discount price – for a total of US$ 72,9 million, 
already invested for  US$ 47,9 million

› Invested  US$1,25 million in 2 new direct investments, the first in a biotech
company: Elixir Pharmaceuticals

› Invested US$ 42,6 milion in Venture Capital funds following capital calls pursuant 
to previous commitments

› Reduced commitments in VCs by € 27,0 million following downsize of funds and  
disposal of partnerships 

› Received distributions from Venture Capital funds totaling € 5,5 milioni with a 
retrun of 1,75x

› Invested US$51,4 million in 35 IT and healthcare hedge funds diversifiesd  by 
sector, market and management, in order to deploy all available capital.
Performance of 2003: +7,4% (10,9% per year)

Activity - 2003
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› Committed US$ 13,2 million in 4 venture capital funds 

› Invested  US$1,13 million in two companies, the first in a nanotech company: 
KOVIO

› Invested Euro 10,8 million in Venture Capital funds following capital calls pursuant 
to previous commitments

› Received distributions from Venture Capital funds totaling Euro 3,91 million with a 
return of 1,9x

› Sold 50%of partnership in an Israeli Venture capital fund: plus US$ 0,5 million in 
P&L in Q2:2004

› Invested Euro 12,6 million in hedge funds diversified  by sector, market and 
management, in order to deploy all available capital. Performance of Q1: 2004: 
+ 2,4%

Activity – Q1:2004
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NrNr..

1414

6868

--

6262

EuroEuro

7,67,6

95,295,2

102,8102,8

147,6147,6

NrNr..

--

+2+2

--

+5+5

2,92,9

14,714,7

13,813,8

--1,41,4

%%

31 31 MarchMarch 20042004 31 31 DecemberDecember 20032003 VariationVariation

Direct Direct Investments Investments 

Venture Capital  Venture Capital  

Total Total InvestimentsInvestiments

Venture Capital: Venture Capital: 
ResidualResidual Commitments Commitments 

InvestmentsInvestments

MlnMln EuroEuro

NrNr..

1414

6666

--

5757

EuroEuro

7,47,4

83,083,0

90,490,4

149,7149,7

Investments (Book Value)
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20032003
Sequoia XISequoia XI
NEA XINEA XI
TCV  VTCV  V
CastleCastle HarlanHarlan IVIV

20042004
ArchArch Venture IVVenture IV
PitangoPitango IVIV
DCM IVDCM IV
JVP III JVP III AnnexAnnex

GeographyGeography CommitmentCommitmentFundFund sizesize

USAUSA
USAUSA
USAUSA
USAUSA

USAUSA
IsraelIsrael
USAUSA
IsraelIsrael

395395
11001100
900900

12501250

350350
150150
400400

18,518,5

4,24,2
7,57,5
5,05,0
5,05,0

5,05,0
3,03,0
5,05,0
0,20,2

(mln US  dollars)(mln US  dollars)

New Investments (I)

New New commitmentscommitments in top in top tiertier fundsfunds

SectorSector

ICTICT
ICT/life ICT/life sciencessciences
ICTICT
BuyoutBuyout

ICT/life ICT/life sciencessciences
ICT/life ICT/life sciencessciences
ICTICT
ICTICT



Meeting with the Financial Community 2004 16

Oxford Oxford BioscienceBioscience IIII
EvergreenEvergreen IIIIII
SveSve StarStar VenturesVentures IXIX
StormStorm VenturesVentures IIII
GizaGiza GE IIIGE III
PitangoPitango IIII
PitangoPitango IIIIII
Israel Israel SeedSeed IIIIII
Israel Israel SeedSeed IVIV
NexitNexit InfocomInfocom 20002000

GeographyGeography CommitmentCommitment

USAUSA
IsraelIsrael
IsrIsr//EuEu
USAUSA
IsraelIsrael
IsraelIsrael
IsraelIsrael
IsraelIsrael
IsraelIsrael
FinlandFinland

3,53,5
10,010,0
15,015,0
5,05,0

20,020,0
5,05,0
5,05,0
4,04,0
5,05,0
0,40,4

72,972,9

00
3,63,6
9,69,6
2,42,4
6,86,8
00
00
00

2,42,4
0,20,2
25,025,0

(mln US dollars)(mln US dollars)

New Investments (II) 
Acquired on Secondary Market

ResidualResidual

Acquired funds partially invested at a discount priceAcquiredAcquired fundsfunds partiallypartially investedinvested at a discount priceat a discount price
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ISRAEL - 12%
• BENCHMARK ISRAEL

• EVERGREEN DIRECT FUND III

• GIZA GE III
• ISRAEL SEED PARTNERS III & IV

• JVP III, III ANNEX  & IV

• PITANGO II, III & IV
• PORTVIEW

• SEQUOIA CAPITAL SEED II
• STAR VENTURES IX

ISRAEL - 12%
• BENCHMARK ISRAEL

• EVERGREEN DIRECT FUND III

• GIZA GE III
• ISRAEL SEED PARTNERS III & IV

• JVP III, III ANNEX  & IV

• PITANGO II, III & IV
• PORTVIEW

• SEQUOIA CAPITAL SEED II
• STAR VENTURES IX

US WEST COAST

Early Stage
• ACCEL INTERNET IV

• BAY PARTNERS X
• BENCHMARK FOUNDERS IV

• BLUESTREAM VENTURES

• CRESCENDO IV
• DFJ VII

• DOLL III

• HUMMER WINBLAD IV & V
• INFINITY I

• NEA X & XI

• NOKIA VENTURES II
• SEQUOIA CAPITAL IX, X & XI

• SEVIN ROSEN FUND VIII

• SIERRA VIII
• SOFINNOVA VI

• STORM VENTURES II

• TRIDENT CAPITAL FUND V

• VANTAGE POINT IV

Late Stage
• DFJ E-PLANET

• MERITECH I & II

• TCV IV & V
• THOMAS WEISEL CP

US WEST COAST

Early Stage
• ACCEL INTERNET IV

• BAY PARTNERS X
• BENCHMARK FOUNDERS IV

• BLUESTREAM VENTURES

• CRESCENDO IV
• DFJ VII

• DOLL III

• HUMMER WINBLAD IV & V
• INFINITY I

• NEA X & XI

• NOKIA VENTURES II
• SEQUOIA CAPITAL IX, X & XI

• SEVIN ROSEN FUND VIII

• SIERRA VIII
• SOFINNOVA VI

• STORM VENTURES II

• TRIDENT CAPITAL FUND V

• VANTAGE POINT IV

Late Stage
• DFJ E-PLANET

• MERITECH I & II

• TCV IV & V
• THOMAS WEISEL CP

100%
31 March 20041999/2000 200..

CommitmentsInvested

Venture Capital Portfolio

EUROPE  - 12%
• ACCEL EUROPE

• AMADEUS II
• BENCHMARK EUROPE

• CRESCENDO IV

• DFJ E-PLANET
• DOUGHTY HANSON

• NEXIT INFOCOM

• NOKIA VENTURES II
• POND VP II

• STAR VENTURES IX

EUROPE  - 12%
• ACCEL EUROPE

• AMADEUS II
• BENCHMARK EUROPE

• CRESCENDO IV

• DFJ E-PLANET
• DOUGHTY HANSON

• NEXIT INFOCOM

• NOKIA VENTURES II
• POND VP II

• STAR VENTURES IX ASIA - 4%
• CARLYLE ASIA I 
• WESTBRIDGE I

• DFJ E-PLANET
• SPG INFINITY

ASIA - 4%
• CARLYLE ASIA I 
• WESTBRIDGE I

• DFJ E-PLANET
• SPG INFINITY

56,8%

US EAST COAST

Early Stage
• ARCH  VENTURE  PARTNERS VI

• CHARLES RIVER XI
• DAWNTREADER II 

• DRAPER ATLANTIC II

• HEALTHCARE VENTURES VII
• NORTHBRIDGE   V

• OAK X

• OXFORD BIOSCIENCE II
• PEQUOT VP II

Late Stage
• AFA PRIVATE EQUITY FUND II

• BAKER II 
• PEQUOT  PE II & III

• CASTLE HARLAN IV

Secondary
• DOVER STREET V

US EAST COAST

Early Stage
• ARCH  VENTURE  PARTNERS VI

• CHARLES RIVER XI
• DAWNTREADER II 

• DRAPER ATLANTIC II

• HEALTHCARE VENTURES VII
• NORTHBRIDGE   V

• OAK X

• OXFORD BIOSCIENCE II
• PEQUOT VP II

Late Stage
• AFA PRIVATE EQUITY FUND II

• BAKER II 
• PEQUOT  PE II & III

• CASTLE HARLAN IV

Secondary
• DOVER STREET V

Total US  - 72%Total US  - 72%
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Investment Activity

In the year 2000 the market euphoria set the investment pace at In the year 2000 the market euphoria set the investment pace at an average of € 21.5 ml an average of € 21.5 ml 
per quarter, in 2001 per quarter, in 2001 -- 2003 that rate slowed down to an average of about € 10 ml per 2003 that rate slowed down to an average of about € 10 ml per 
quarterquarter

The time diversification of the investments is crucial in the hiThe time diversification of the investments is crucial in the highly cyclical VC Business ghly cyclical VC Business 
and is guaranteed by the stable investment paceand is guaranteed by the stable investment pace
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Cdb Web Tech has invested in 1250 companies 
in diversified sectors

CdbCdb WebWeb Tech hasTech has investedinvested in 1250 in 1250 companies companies 
in in diversifieddiversified sectorssectors

Investments by Sectors

Communications
25%

Software
11%

Services
21%

Infrastructure
12%

Internet Services
14%

Other
5%Life sciences

9%

Semiconductors
3%
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SectorSector: : BiotechnologyBiotechnology

Established in1999, based in BostonEstablished in1999, based in Boston

Drug discovery and development Drug discovery and development 
company that is focused on the company that is focused on the 
creation of a new set of drugs and creation of a new set of drugs and 
treatments for elderly people through treatments for elderly people through 
studies on the genetics of longevitystudies on the genetics of longevity

Cdb Web Tech has invested $1 ml at a Cdb Web Tech has invested $1 ml at a 
post money valuation of $ 74 mlpost money valuation of $ 74 ml

Other Investors include: MIT, Oxford Other Investors include: MIT, Oxford 
Bioscience, Arch Venture Partners, Bioscience, Arch Venture Partners, 
MPM BioventuresMPM Bioventures

New Direct Investments

SectorSector: : NanotechnologyNanotechnology

Established in 2001, based in  SunnyvaleEstablished in 2001, based in  Sunnyvale

Developing a new technology that will Developing a new technology that will 
enable the so called ‘printed enable the so called ‘printed 
electronics’: print electronic circuits on electronics’: print electronic circuits on 
paper with laser or inkpaper with laser or ink--jet printersjet printers

Cdb Web Tech has invested $ 1 ml at a Cdb Web Tech has invested $ 1 ml at a 
post money valuation of $ 30 mlpost money valuation of $ 30 ml

Other Investors include: Kleiner Perkins Other Investors include: Kleiner Perkins 
Caufield and Byers, Jerusalem Venture Caufield and Byers, Jerusalem Venture 
Partners, BessemerPartners, Bessemer
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Provides high quality customer management services to companies Provides high quality customer management services to companies seeking to enhance seeking to enhance 
customer satisfaction and loyalty while reducing costscustomer satisfaction and loyalty while reducing costs

Clients include leading Fortune 500 and midClients include leading Fortune 500 and mid--market companies in a wide range of market companies in a wide range of 
industriesindustries: : TravelTravel & & HospitalityHospitality, , TechnologyTechnology, , FinancialFinancial ServicesServices, , RetailRetail, , 
TelecommunicationsTelecommunications, Consumer , Consumer ProductsProducts

Active Portfolio (I)

SectorSector: Business : Business ProcessProcess OutsourcingOutsourcing

Based in Los Angeles, present in Americas, Europe and AsiaBased in Los Angeles, present in Americas, Europe and Asia

Cdb Web Tech holding: Cdb Web Tech holding: 1.37%1.37%

Company Valuation: Company Valuation: € 30 ml€ 30 ml
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Brings Internet features like personalization, XML, and TCP/IP tBrings Internet features like personalization, XML, and TCP/IP to the telephone by o the telephone by 
joining both networks under a speech user interfacejoining both networks under a speech user interface

Clients include EClients include E--Trade, American Airlines, Merrill Lynch, AT&T Wireless, United HTrade, American Airlines, Merrill Lynch, AT&T Wireless, United Health ealth 
Group, Fandango, Orbitz, Song, VerizonGroup, Fandango, Orbitz, Song, Verizon

Active Portfolio (II)

SectorSector: : CallCall Center Center ServicesServices, , SpeachSpeach RecognitionRecognition

Based in Mountain ViewBased in Mountain View

Cdb Web Tech holding: Cdb Web Tech holding: 0.2%0.2%

Company Valuation: Company Valuation: € 163 ml€ 163 ml
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Provider of converged wireless indoor networks that support multProvider of converged wireless indoor networks that support mult iple wireless voice iple wireless voice 
and data services on a single broadband infrastructure and data services on a single broadband infrastructure 

Clients include American Family Insurance, American University, Clients include American Family Insurance, American University, Ft. Lauderdale Ft. Lauderdale 
Hollywood International AirportHollywood International Airport

Active Portfolio (III)

SectorSector: : WirelessWireless TelecommunicationsTelecommunications

Based in Washington (R&D in Israel)Based in Washington (R&D in Israel)

Cdb Web Tech holding: Cdb Web Tech holding: 2.24%2.24%

Company Valuation: Company Valuation: € 21 ml€ 21 ml
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Provider of customized solutions for Internet hosting by managinProvider of customized solutions for Internet hosting by managing Data Centers, g Data Centers, 
Networks, Hardware, Operating Systems, Databases and ApplicationNetworks, Hardware, Operating Systems, Databases and Applicationss

Active Portfolio (IV)

SectorSector: : ManagedManaged Internet Internet HostingHosting

Based in Sydney [HWG AU]Based in Sydney [HWG AU]

Cdb Web Tech holding: Cdb Web Tech holding: 9.43%9.43%

Company Valuation: Company Valuation: € 10 ml€ 10 ml
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Euro million

Net Financial IncomeNet Financial Income

Adj. to Financial AssetsAdj. to Financial Assets

Operating CostsOperating Costs

Exceptional Income & ExpensesExceptional Income & Expenses

Income TaxIncome Tax

Net profitNet profit

31 31 MarchMarch 20032003

2,172,17

(2,60)(2,60)

(0,55)(0,55)

0,010,01

0,000,00

(0,97)(0,97)

31 31 DecemberDecember 20032003

9,629,62

(4,66)(4,66)

(2,84)(2,84)

0,040,04

(0,25)(0,25)

1,911,91

P&L

31 31 MarchMarch 20042004

1,701,70

(0,49)(0,49)

(0,57)(0,57)

0,000,00

0,000,00

0,640,64
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Venture Capital Investments (Euro Mln) Q1 04 Y 2003
› Realized gain further Distributions: 2,19 (1,9x) 2,73 (1,75x)

› Change in unrealized depreciation: 2,10

› Unrealized depreciation and Realized loss: ( ) (4,77)

Direct Investments
› Realized gain: 0,09 0,29

› Unrealized depreciation and Realized loss: ( ) (0.89) (3,55)

Hedge Funds
› Realized gain and (loss): (0.04) 3,32

› Cumulative Unrealized gain: 7.23 5,56

› Change in unrealized depreciation: 0.49 0.12

› Performance: 2,4% 7,4%

Returns on Investments 
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31 31 MarchMarch 20032003Euro Milion

0,280,28
0,130,13

133,69133,69
134,10134,10

1,641,64
69,5169,51
44,8244,82

115.97115.97

0,480,48

250,55250,55

248,91248,91

1,641,64

250,55250,55

ASSETSASSETS

NonNon--currentcurrent assetsassets
IntangibleIntangible assetsassets
PropertyProperty, plan & , plan & equipmentequipment
Investments Investments 
TotalTotal

CurrentCurrent assetsassets
ReceivablesReceivables
MarketableMarketable securities                                  securities                                  
Cash and Cash and banksbanks
Total       Total       

PrePre paidpaid & & AccruedAccrued ExpensesExpenses

TOTAL ASSETSTOTAL ASSETS

EQUITY AND LIABILITIESEQUITY AND LIABILITIES

Equity  Equity  

OtherOther debtsdebts & & AccruedAccrued ExpensesExpenses

TOTAL EQUITY AND LIABILITIESTOTAL EQUITY AND LIABILITIES

31 31 DecemberDecember 20032003

0,270,27
0.100.10

135,25135,25
135,62135,62

24,9924,99
65,1365,13
27,5727,57

117,69117,69

0,350,35

253,66253,66

251,84251,84

1,821,82

253,66253,66

Balance Sheet

31 31 MarchMarch 20042004

0,280,28
0.100.10

149,27149,27
149,65149,65

5,925,92
79,6179,61
17,9417,94

103,47103,47

0,390,39

253,51253,51

252,47252,47

1,041,04

253,51253,51
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Total Net Total Net FinancialFinancial
PositionPosition

FinancialFinancial DebtsDebts

BondsBonds & & HedgeHedge FundsFunds

FinancialFinancial CreditsCredits

115,92

(0,76)(0,76)

65,1365,13

23,9823,98

27,5727,57Cash, Cash, BanksBanks

114,46114,46

69,5169,51

0,130,13

44,8244,82

31 March 200331 December 2003Euro Million

Financial Highlights

102,44

(0,09)(0,09)

79,6179,61

4,984,98

17,9417,94

31 March 2004
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8,3Under commitment al  31 March 2004

155,9Totale Posizione Finanziaria Netta e hedge funds (31 March 2004)

(147,6)56,8%194,4342,0

Residual 
Commitment

Invested/CommittedInvested at 31.03.04Committed Capital

(euro million)

Greater resources for new investmentsGreater resources for new investmentsGreater resources for new investments

Commitment
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Hedge funds

Book Value 31/12/2003 83,26

Market Value 31/12/2003 88,82
_____

Unrealized Gain 5,56

Book Value 31/03/2004 98,51

Market Value 31/03/2004 105,74
______

Unrealized Gain 7,23

Unrealized Gain Q1 04 1,67

Health Care/Life 
Sciences

9%

High Tech
53%

Mutual Funds
6%

Multistrategy
7%

Distressed
3%

Long Short
15%

Macro
2%

Global
3%

Market neutral
2%

Available liquidity is invested in hedge funds 
to maximize the return on cash

AvailableAvailable liquidityliquidity isis investedinvested in in hedgehedge funds funds 
toto maximizemaximize the return on cashthe return on cash
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BIM Alternative BIM Alternative InvestmentsInvestments SGRSGR

Asset Management

HighHigh Tech HedgeTech Hedge FundsFunds MultistrategyMultistrategy HedgeHedge FundsFunds

Euro 100 million under managementEuro 100 million under management

CdbCdb WebWeb TechTech Banca IntermobiliareBanca Intermobiliare

A joint-venture to manage “funds-of-hedge funds”
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› In Venture Capital: valuations are 
now stabilized, investments are more 
selective, there are new openings for  
IPOs and M&As

› Quality of Cdb Web Tech’s portfolio

› Positive financial position

› Investments at 56,8% of 
Commitments

› Opportunities offered by the 
secondary market

After After touchingtouching the the bottombottom, , anan improvementimprovement can can bebe foreseenforeseen

› Uncertainty regarding the 
macroeconomic and political
situation

› Growth of US economy, 
consequently companies’ new 
investments in IT, conditioned by 
double deficit and EU stagnation

› The over 6000 companies
backed by venture capital during
the past years and the amount of 
capital still availble to be invested
that inflates the market

PLUSPLUS MINUSMINUS

Statements

We can now expect positive results in 2004WeWe can can nownow expectexpect positive positive resultsresults in 2004in 2004
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› We entered the venture capital industry at the  “peak of valuations”, and 
after the tech bubble burst, we were able to handle the new situation 

› We are begining to report positive results, the worst is over and there is
a recovery

› Many top tier funds belong to our portfolio, but investments need even
more carefully selecting

› There is liquidity, to continue investing at the market’s best conditions, 
entering new sectors: biotech and nanotech

Conclusions
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Finally

Venture Capital Venture Capital isis notnot a  “trend”, a  “trend”, 
wewe stillstill believebelieve itit isis the the engineengine of of furtherfurther

developmentdevelopment and and wewe continue continue toto investinvest toto
produce produce valuevalue whichwhich historicallyhistorically hashas createdcreated

the best venture capital andthe best venture capital and willwill continue continue toto do do 
so in the future.so in the future.


